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The Growth of Labor Force
1810-1860

How did the total labor force grow? Relate this to the production growth
in the same period. What does this say about productivity per worker?
Also, note the role of servicesĚ
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The Growth of Labor Force
1870-1920
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The Real Wages
1820-1860
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The Real Wages
1870-1920

Can we relate the growth of real wages with the growth of labor
productivity (Y/L)? Are the firms maximizing? Why did workers unionize?
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Flows into the Labor Force
Immigration

How is the aggregate Production Function relevant here?
K and L: perfect substitutes of perfect complements?
Socialist planning and production functions.
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Flows into the Labor Force
Immigration: What drove supply of Labor?
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Flows into the Labor Force
Immigration: structure of US immigration

What drove people out of their countries? What attracted them to US?
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Factors Affecting Migration
Geographical wage differentials: do they play a role today?

Unionization in US vs Europe in the 19th c.? The skill premium?
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The Skill Premium
... and the growing income inequality

Labor inequality growing; Skilled workers get more: + return on human
capital –> demand for schooling
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What Explains the Skill Premium?
An equilibrium approach

P. Stankov (UNWE, CERGE-EI) Lecture 5 3 Oct. 2014 11 / 22



Slavery: An Economic Approach
Geographical Spread

How is slavery related to industrial structure at the time?
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Slavery: An Economic Approach
The benefit from a special “asset”

How will that affect the political support for democracy as opposed to
slavery?
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Slavery: An Economic Approach

A reason democracy was not possible in the South...
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Slavery: An Economic Approach
The South enjoying the benefits of slavery
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Slavery: An Economic Approach
Was slave labor for free?
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Slavery: An Economic Approach
Investment in slaves

What if investment in slaves was calculated in GDP? Why the 10-fold
increase in slaves vs 5-fold increase in the labor force?
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A more recent take on labor
A refresher on the industrial structure and labor mkt

Why did the occupational structure change?
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Gender Issues
Labor force participation

Notice the differences: men vs women? What was driving the increase in
the labor force participation?
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Gender Issues
Wage differentials

Notice the differences: men vs women?
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The Rich, the Poor and Democracy

Timing: West VS Latin America?
Total population voting: the West VS Latin America?
–> representation? –> inequality –> lack of social mobility
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Further reading

1 *** Clark, Gregory, (2007). A Farewell to Alms. A Brief Economic
History of the World. Princeton University Press, Princeton, NJ
[Chapter 14]

2 *** Walton, Gary M., and Hugh Rockoff, (2010). History of the
American Economy: Eleventh Edition. South-Western Cengage
Learning, Mason, OH [Chapter 11: Labor during the Early Industrial
Period; Chapter 13: The Entrenchment of Slavery and Regional
Conflict; Chapter 18: The Emergence of America’s Labor
Consciousness; [Chapter 28: Manufacturing, Productivity, and
Labor].

3 Peltzman, Sam, (2009). Mortality Inequality. Journal of Economic
Perspectives, 23(4), 175–190. Retrieved from
http://pubs.aeaweb.org/doi/pdfplus/10.1257/jep.23.4.175
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