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Empirical Project (20 % of the grade)
The term paper is aimed to help students gain experience in conducting empirical research. It may take one of the two following forms: 
1. an original empirical paper
2. an extended replication of an existing study 
1. Original empirical paper 
Formulate a question. Show its relevance by means of a critical overview of previous research and empirical evidence (stylized facts). Then propose an answer: choose a methodology, find and get the most appropriate data, and conduct the first steps of your research (clean the data, select your sample, provide a description of the data, estimate the simplest model and interpret your results).
2. Extended replication study

Find a study for which data are available and replicate (a part of) it. Add at least one extension; for example: replicate the existing study using different data, change the specification etc. However, the extension has to be properly motivated and there has to be some value added to the paper.
Length: 10-15 pages. (It is the content not the length that matters.) 

The topic (or the paper to be replicated) is subject to instructor’s approval. In order to get the approval, you will have to submit a brief outline of your idea (backed by a list of 5-7 most relevant papers) for the term paper and come to discuss it on individual basis during my office hours. 
Deadline for one-page outline: February 5 (by email)
Deadline for first draft: March 19 (hard copy) 
Presentations (20 minutes): March 24 and March 26 (also March 31 if needed)
Deadline for final draft: April 7 (hard copy)
Each term paper should include
1. Introduction

Motivation: What is the question? Why is it interesting? Link the question to the most relevant literature. Back or illustrate the question with empirical evidence or stylized facts. (Look up your own data or use evidence provided elsewhere.)
2. Literature review

Survey 5 to 7 papers which are the most relevant for your question. Describe the question they ask, the method and the data they use, and their conclusions. Compare the papers and identify their drawbacks or possible extensions. Some of the papers may be recent discussion papers (NBER, IZA, CEPR) but at least some should be published works. 
3. Estimation method

Describe in detail the methods you propose to use in order to answer your question.
4. Data description 
Why is the data suitable to answer your question? Describe the data and provide detailed summary statistics of your estimation sample. 

5. Estimation results

Based on your estimation of (a subset of) the econometric model described above, present your key results and interpret them.
6. Conclusion

What are your main results? What is the value added of your paper? What are the policy implications?
For the replication study: Paper should include a detailed critical review of the replicated paper. Extension should be properly motivated, and backed by existing literature. The methodology of the proposed extension, the results and their interpretation should be described as above, in the case of an original empirical paper.

Some hints
Journals that are easier to read and that are good to start with, as they provide a good overview of the existing research on a variety of major labor economic topics.   
Journal of Economic Literature, Journal of Economic Perspectives

Journals that post the data of the published papers online (unless confidential)
such as AER and its new American Economic Journals or the Economic Journal, maybe a good place to look if you decide to do a replication study (the data is ready to use).
Or you may replicate one of the papers discussed in: Boeri, T. and van Ours, J. (2008): The Economics of Imperfect Labor Markets, Princeton University Press.
